
 
 

REVIEW OF THE MAIN LEGAL NEWS FOR BUSINESS 
 

Lawyers of LF «Dmitrieva & Partners» have prepared the list 
of the main legal  news for business  

 
 

Tax amnesty 
 
On September 2, 2019, a bill "On Amendments to the Tax Code of Ukraine on the peculiarities 

of application of special declaration for violation by individuals of tax and 
other legislation, the control of compliance with which is vested in the 
controlling bodies that were in place until December 31, 2018» № 1232 was 
registered in the Verkhovna Rada of Ukraine. 

The said bill provides for the introduction of a Special Declaration 
under which the regime of exemption of taxpayers from legal liability for 
violations of tax legislation and other legislation, which took place during 
any one or several tax periods inclusive until December 31, 2018, subject to 
the further payment of tax liabilities in the manner, terms and amounts 
established by this law. 

The bill provides for the following tax rates: 
- 5% - for currency values, movable and immovable property, 

securities, shares in the property of legal entities, property rights to 
intellectual property objects and/or financial instruments; 

- 10% - for all other property rights; 
- 2, 5% - for the assets at the expense of which the declarant purchased the state bonds issued 

by the National Bank of Ukraine. 
 
 

The conditions of investment activity in Ukraine are improved 
 
On September 20, the Verkhovna Rada of Ukraine adopted the Law on stimulating investment 

activity in Ukraine. 
The main provisions of the law provide: 
In the field of shareholder protection: 
- liability of the persons with interest and officials of the joint-stock company for losses 

caused by the transaction with interest, concluded on non-market terms, the consent of which was 
given by the majority shareholder or their appointed persons; 

- selection of an independent auditor of a public joint-stock company exclusively by a general 
meeting of shareholders; 

- a mandatory offer for redemption by shareholders who acquire 50% of the company's shares; 
- expanding the list of transactions that are considered to be transactions of interest. 
In the sphere of ensuring contractual obligations: 
- the obligation can be secured by transferring to the creditor the property of the security 

object; 
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- the creditor is the owner of the property (as opposed to the pledge) and can realize the object 
of collateral on his own behalf in case of default by the debtor; 

- the security object does not belong to the debtor or creditor's liquidation estate, and 
therefore, the bankruptcy proceedings cannot prevent the foreclosure proceedings (unlike the 
pledge, where the bankruptcy procedure may block the foreclosure proceedings for several years); 

- the creditor's status as a trustee limits the ability of the debtor to withdraw the security 
object from encumbrance and to avoid fulfillment of the obligation; 

In the sphere of construction, the payment of a share contribution to the development of the 
settlement's infrastructure is abolished. 

In the area of pledge agreements, expert monetary valuation of privately owned land plots that 
are pledged is canceled. 

 
Weakening of currency regulation 

 
As of September 10, 2019, the monthly limit of EUR 5,000,000 on repatriation of funds from 

the sale of securities, corporate rights, as well as funds obtained as a result of reduction of the 
authorized capital of legal entities and withdrawal from companies by foreign investors has been 
canceled. 

The NBU has also expanded the list of operations that are allowed to perform on the accounts 
of non-residents. In particular, current accounts of non-resident individuals are allowed to deposit 
funds in UAH, received as dividends, interest income on securities and other income on property 
rights in Ukraine, which are not related to their alienation, sale, liquidation or decrease in the 
authorized capital. 

It is specified that the current e-limit of 2 million EUR/year for investments of resident legal 
entities abroad also extends to the acquisition of securities of foreign issuers and bonds of the 
foreign state loan of Ukraine. 

 
NBU policy rate reduced 

 
On September 6, 2019, the Board of the National Bank reduced the policy rate to 16.5% per 

annum, in accordance with the NBU Board Decision of September 5, 2019 No. 645-rsh "On the size of 
the policy rate". 

The next meeting of the Board of the National Bank of Ukraine for Monetary Policy will be held 
on October 24, 2019. 

 
 

A self-employed person registered as an entrepreneur 
does not pay the unified social tax (UST) 

 
The Supreme Court considered an exemplary case for payment of a 

UST by a self-employed person simultaneously registered as an 
enterpreneur, Case No. 520/3939/19. 

An individual is a self-employed person (forensic expert) and 
simultaneously registered as a sole enterpreneur and is on a simplified tax 
system. 

The Supreme Court abolished the requirement of the fiscal authority 
to pay debt (UST arrears) because tax legislation does not allow for double 
entry of a person pursuing an independent professional activity if the 
person is already registered as self-employed. 

The exemplary decision will apply to all self-employed persons within 
the framework of independent professional activity (scientific, literary, 
artistic, educational, teaching, medical practice, lawyer, notary practice, 
religious (missionary) activity). 

 
 



Income taxation of controlled foreign companies (CFC) 
 
The Verkhovna Rada has registered the Bill No. 1210 “On Amendments to the Tax Code of 

Ukraine on Improving Tax Administration, Removing Technical and Logical Mismatches in the Tax 
Legislation”. The Bill proposes the following changes to the Tax Code: 

- introduction of taxation of profits of CFC at the level of the controlling person - natural or 
legal person, which is the controlling person of such company. 

The profit of the CFC is not subject to inclusion in the total taxable income of the controlling 
person, provided that the following conditions are met: 

a) between Ukraine and the foreign jurisdiction of location (registration) of CFC there is a 
valid agreement on avoidance of double taxation or on exchange of tax information, and 

b) the said foreign jurisdiction is not included in the list of states (territories) approved by 
the Cabinet of Ministers in accordance with subclause 39.2.1.2 subclause 39.2.1 clause 39.2 Art. 39 
Tax Code, and 

c) any of the following conditions is true: 
The CFC actually pays corporate income tax at an effective rate that is not less than the 

corporate income tax rate in Ukraine, or less than that rate by no more than five percentage points, or 
the share of CFC passive income is no more than 50% of the total CFC revenue from all sources. 
Controlling persons are obliged to submit a CFC report to the controlling authority at the same 

time as submitting an annual declaration of wealth and income (tax return) for the respective 
calendar year. 

 
 

The law to reduce the pressure on business came into force 
 
The Law “On Amendments to the Criminal Code of Ukraine and the 

Criminal Procedure Code of Ukraine on Reducing Pressure on Business” 
came into force on September 18, 2019. 

 
Article 205 of the Criminal Code of Ukraine (fictitious 

entrepreneurship), which found criminally punishable the creation or 
acquisition of business entities (legal entities) for the purpose of covering 
illegal activities or pursuing prohibited activities, was excluded. 

 
In addition, changes were made to Art. 212 of the Criminal Code (tax 

evasion). In this regard, entrepreneurs who failed to pay taxes up to UAH 
2,881,500 in time will not be prosecuted. 

 
 
 

 
Two laws on the application of cash registers were adopted 

 
The Law "On Amendments to the Law of Ukraine "On Application of cash registers in the Field 

of Trade, Catering and Services "on unshadowing of Settlements in Trade and Services and the Law 
"On Amendments to the Tax Code of Ukraine on unshadowing of Settlements in Trade and Services ». 

 
The laws provide for: 
 
- the introduction of programmatic cash registers that give an entity the right to choose a 

classical or programmatic cash registers depending on its needs; 
 
- simplification of the cash registers registration procedure - its carrying out by means of the 

Electronic Cabinet; 
 



- increase in penalties for violations related to cash registers application; 
 
- the ability not to register and not store accounting books for settlement transactions and 

settlement books; 
 
- the gradual narrowing of the circle of single tax payers who may not apply cash registers. 
 
The laws will come into force 6 months after the day of their publication. 

 
 

Should you have any questions, please feel free to contact us: 
 

02098, Kyiv 
3, Dniprovska Naberezhna 
LF "Dmitrieva & Partners" 
Теl.: +38 (044) 553 76 60 
Mob.: +38 (067)501 01 41 
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